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AB 90 – Federal Housing Trust Fund 
 
IN BRIEF 

AB 90 designates the Department of Housing 
and Community Development (HCD) as the state 
agency responsible for administering the Federal 
Housing Trust Fund (FHTF).  The bill requires 
HCD to develop an allocation plan to 
demonstrate how the funds will be spent and 
submit the plan to the Legislature thirty days after 
receiving the funds.   
 

BACKGROUND 

The FHTF was created as part of the Housing 
and Economic Recovery Act (HERA) and is 
intended to provide grants to states to increase 
the supply of rental housing for extremely low- 
and very-low income families, including homeless 
families and improve opportunities for 
homeownership for extremely low- and very-low 
income families.   
 

On December 11, 2014, Fannie and Freddie were 
directed to set aside 0.042% of new business 
from Fannie Mae and Freddie Mac to fund the 
FHTF. These funds should begin to become 
available to states in 2016. Ninety percent of 
funding from the FHTF must be used toward 
rental housing and up to 10% may be used 
toward homeownership.  
 

Federal guidelines require that the FHTF be 
distributed to states by a formula based on:  
 

 Shortage and availability of rental housing 
for extremely-low income families and 
very-low income families; 

 

 Number of extremely-low income families 
and very- low income families who are 
severely rent burdened or pay more than 
50% of their income toward rent and 
utilities. 

 

Additionally, seventy-five percent of funding 
must go toward extremely-low income families.  
 

Based on estimates, for every $250 million that is 
generated for the FHTF, approximately $30 
million will be allocated to California.   
 

AB 90 is part of a larger package of bills to 

address California's growing affordable housing 

crisis.  Although initial funding is small, the 

FHTF should grow over time and be part of the 

state's overall strategy to increase the supply of 

affordable housing. 

THE ISSUE  

California must designate a state agency to receive 

and administer funding from the FHTF.  

THE SOLUTION 

AB 90 designates HCD as the state agency 

responsible for receiving and administering 

FHTF funds and requires the department to 

submit an allocation plan to the Legislature 

detailing how the funds will be spent.  The bill 

also requires HCD to work with stakeholders to 

inform the plan.  Finally, HCD will be required to 

provide the Legislature with an annual report 

evaluating any program that receives funding 

from the FHTF.    

SUPPORT  

 

City of Los Angeles 

 

OPPOSITION 

 
None on file.  

 

FOR MORE INFORMATION 

Staff Contact: Lisa Engel (916) 319-2085 
lisa.engel@asm.ca.gov or Zack Olmstead (916) 
319-2078 zack.olmstead@asm.ca.gov   

Assembly Speaker Toni G. Atkins, 78th Assembly District/Assemblymember Ed 
Chau, 49th Assembly District  
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